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Reporting lssuer
& name 2 issuer's emy idertiflcation number (EIN}
ProShares UltraShort 20+ Year Treasun ) 26-1353864

3 Name of contact for additionst information’ 14 Telephone Mo, of contact

ot cortaot

£ Karpowics 240-497-8487
& Humber and street for PO, box i mall is not delivered 1o strest address) of cordact

s cand Zip oodde of co

1507 Wisconsin Avenue, Suite 1000E Bethesda, MD 20814
8 Date of action 8 ClassHication and descriptio

10512012 Reverse share split and cusip change

10 CUBIP number 11 Serial numbers) 12 Tioker symbot 18 Account numb

74347R287 HiA By HIA
lzigdl]  Organizational Action Attach additional statements 1 necded, See Dack of form for adtiions] questions.

14 Desoribe the organizational action and, applicab

hipr fs msasured for
e action ® Cecrive as ol the close of business on October 2, 2072, shares of ProShares UltraShorl 20+ Year Treasury underwent a
14 reverse share split and cusip change, The reverse spiit increased the fund's price per share by a factor of 4 with 8 oroportionate decroase
i the number of shares outstending. As 3 resull, shareholders received 4 post-spiit share for every 4 pre-splil shares haeld, Post-split shares
were priced 4 umes higher than the net asset value ["NAY'S of 2 pre-split share, Shares began rading at post-split prices on October 5, 2012
The ticker symbol for the shares did not changs. The CUSIP rumber for pust-split shares is 743478201,
For shareholders who held pre-split quantities of shares that were not an exact multiple of 4, the reverse spiit resulted in the creation of 3
fractional share. Post-reverse split fractional shares wers redesmad for cash and sent 1o shareholders’ brower of record,

%, the ddate of the action or the date againgt which sharsholders owners

16 Deseribe thequantitative Bffect of the organizational action onthe basis of the security i theshands of a US. taxpayver as anadistment per
shareor 35 & percentage of old Basis ™ Each postsplit share has a tax basis equal to 4 times the tax basis of a pre-spiit

share (400% of old basis). For shareholders who held pre-split guantities of shares that were not an exact muttiple of §, the reverse spilt

resulied in the creation of a fractional share. Postreverse splitfractional shares wers redeemed for cash ang sent to shareholders” broker

of record, This fractional share redemption may . cause some sharcholders torealize gamsor losses which could be g taxable

avent for those sharsholders.

16 Desoribe the calculatory of the change in basis and the data that sUpporis the calcdlatiod, such as e rarket valims of securities and the
URIUBTON TE5 ® pocisnlit thew) basis per share = sre-split lold) basis per share times 4.

For example a shsreholder with 100 pre-split shares with 2 basis of $10.00 per share at cioss of business on Dctober 2, 2012, would

receive 25 pust-split shares with o basis of $40.00 per share. While the basis per shars is impacted, the basis of the sharcholder's total

mwestment remains unchanged [bssuming no fractional shares result from the application of the s Ht factor). Further, because the NAY

per ghwre increases by g factor of 4 e value of g shareholders investment is. fiot inpacted by the reverse share soli
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¥ I genesl g uhoreholder’y
agaregate tax basis in his or hor shgres immediately prior 1o the reverse share split should be aliocated vy proporhon 1o the reduced
sumber of sheres under RO sectong 258, 388 and 354

18 Can any resulting 1098 De rec

ogrized? - For shareholders who beld pre-spiit quantities of shares that were not an exact muitiple ol 4. the
reverse sphit resulted in the crestion ol a fractiona! share. Post-reverse split fractional shares were redeemad for cashoand semt

1o shareholders’ broker of record. This fractional share redemption may cause some shareholders 1o realize qams or losses.

For shareholders who heid pre-split quantities of shares that werean exact muttiple of 4, no gain or ioss would be

recogrized as a3 result of this acticey,

19 Provideany otber information necessary o implement thie adiusiroent, sush as the tepartabie tax yesr ¥ The reportable tax year
ook e
o niract,
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