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14 Desorbwthe groanizationsl sotionand o spplicable the date of the action or the date agat

wiich shareholders’ ownership i measured for
eaction® Effective as of the close of business on October 2, 2012, shares of ProShares UliraShort SEPS00 underwent a

104 reverse shure split and cusio ehange. The reverse split increased the fund's price pershare by o factor of 4 with & proportionste decreass

in the number of shares outstanding. As a result, shareholders received 1 post-split share for svery 4 pre-sphit shares held. Post-split shares

wera priced 4 tmes highet than the net-asset vaiue ("NAV") of 3 pre-spiit share, Shares began rading at post-split prices on October §, 2012,

The vcker symbol for the shares did not change. The CUSIP number for post-split shares is 74347B300, )

For shareholders who held pre-split guantities of shares that were not an exact multiole of 4, the reverse split resulted i the creation of g

fractional share, Postreverse split fractional shares were redeemad for cash.and sert to shareholders’ broker of record.

16 Describe thequantitative effect of the organizational aotion prithe basis.obthe ssourityin thahs

wis of a LLE, taxpayver gaiad el
share or as i percentage-of old basis & Each gost-split share has a tax basis equal 10 4 times e tax basis bf'a pre-split

share (A0D% of old basis). For shareholders who held pre-split quantities of shares that were notan exact multipls of 4. the reverse spiit

resulted i the creation of @ fractional shere, Postreverse splitfractional shares were redeemed for gash and sent to Sharsholders’ Biroker

of record, This fractionel sheresudemption Mgy pause some shargholders w realize gains or losses, which could be 5 taxabis

ever oy those sharenolders,

18 Uesoribedhecalculationof s =

change in Dasisiand the dals that supportsihe ealoulation, surh as the market values of
vEluRlion Cas B posy anlis inew) basis per share = pre-split lold) basis per share times 4.

Forexsmple, @ shareholder with 100 pre-split shares with a basis of $10.00 per share ot close of business on Dotober 2, 2072, wouldl

receive 25 post-split shares with a basis of $40.00 per share. While the basis per share iy 1!?’41}%!(‘{’%}; e basis of the shareholders gl

investment remams unchanged (assuming no fractional shares result from the anphcation.of the spiit factor). Further, bocause e NAY

; increases bya facior of 4, dhe value of o shareholders investmentis niot impacted by the reverse share antis
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17 : ¢ ) : onils) upor whish the 2 £ ekt = = ingenoral; a shareholder
auaregate ax basis in his or her shares immedinted ior W the reverse share spiit should be sllocated In proportion to the reduced

number of shares under IRC sections 358, 3688 and 354,

16 Carvany resulling joss be recognized? & For sharehsiders who held pre-split quantities of shares that were not an sxact multiple of 4, the
reverse spit resuited in the cregtion of a fractional share. Postreverse split fractional shares were redesmed for cash arid sent

o shareholders’ broker of record. This Tractional share redemption may cause some shareholders 1o realize qains or ipsses,

For shareholders who held pre-split quantities of shares that were an exact multiple of 4, no gain or loss would be

recognized as 3 resull of this sotion
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