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wra action and, Fapplicable, the date of the action or the date againgt which sharsholders’ owners

e seton®  Effective as of the close of business on October 2, 2012, shares of ProShares UliraShors Nasdar @smwhm}mcp
undereent 8 14 reverse share spiit and cusip chiange. The reverse spiil increased the fund's price per share by a fsctor of S with o .
proporisnate decrease in the number of shares cutstanding. A5 s resull, shareholders received 1 postsplin share for every 4 pro-split shares
held, Postsplit shares weve priced 4 Hroes higher then the net assel value ("NAY" of a pre-split share. Shares begen trading at post-solis
prices on October §, 2012, The tioker symbael for the shares did ot change. The CUSIP number for post-split shares is 743478400,

For sharsholders who held pre-split quantities of shares that were not an exact multipie of 4, the reverse split resulted i the creation of 2
fractional share. Post-reverse solit fractinng] shares were redeemed for cash and sent 1o sharehoiders broker of record
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share (400% of oid basis). For shareholders who beld pre-split guantities of shares that were not an exact muitipls of 4, the reverse split
resuited in the creation of 4 fracuons! share, Postreverse solit fractionat shares were redesmed for gash ang ser 1o 8§farehoiders’ broker
o record, This Iractions! shace yedemiption may cause some sharpholdessito tealize g oF fosses, which could bea axable
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G ates P post-split fnew) basis per share = pre-split {old) basis per share tires 4.

For example, 2 sharehoider with 100 nre-split shares with g basts of $10.00 per share 2t olose of business on Doinber 2, 2007 worild
receive 25 post-split shares with g basis of 340,00 per share. While the basis per share 19 impacted, the basis of the siyreholder's 1ol
wwvestinent remains unchanged assuming no fractonst shares resolt fromethe application of the spiit factot), Further becauges the BAY
perabare incresses by aiactor of 4 theyalus of & sha sider's investiment s notimpacted by the yeverse share-sphi,
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17 b ! = 3 ; i penersl o shareholder's
agariate tax basis in his or her shares immediately prior 1o the reverse share 3§ﬁ§z should be aliocated i proporbion to the reduced
number of shares under IRC sections 358, 368 and 354,

loss e recs

grized”7® For shareholders who held pre-split guantities of shares that were not an exact msitipie of 4, 1he
roverss spiit resulted in the creation of o fractional share. Post-reverse spiit fractionsl shares wers redesmed for cash and sent

1o sharehotders” broker of record. This fractional share redemption may cause some shareholders to reatize gains or losses,

For shareholders who held pre-split quantities of shares that were gn exact multiple of 4. 1o galn or loss would be

recognized as a result of this action,
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